MAHODADHI PALACE PRIVATE LIMITED

(Formerly known as Fort Mahodadhinivas Palace Private Limited)
CIN No. U55101MH2010PTC201685
Regd. Off. : 70-C, Nehru Road, Vile Parle (East), Mumbai - 400 099. Tel. No. 022 26164000, Email id:
cs@khlil.com

NOTICE

Notice is hereby given that the 8" Annual General Meeting of the members of Mahodadhi Palace
Private Limited will be held at KHIL House, 70-C, Nehru Road, Vile Parle (East), Mumbai 400099
on Friday, 21 September, 2018 at 1.00 p.m. to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the financial statement for the year ended on 31* March, 2018
and Reports of the Board of Directors and Auditors thereon.

2. To appoint a Director in place of Mr. Prabhakar V. Shetty, who retires by rotation and being
eligible offers himself for re-appointment.

3. To consider and if thought fit, to pass, with or without modification(s), the following resclution
as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 142 and other applicable
provisions, if any, of the Companies Act, 2013 (the Act) and the Companies (Audit and
Auditors) Rules, 2014, (the Rules), as amended from time to time, M/s. N. A. Shah Associates
LLP, Chartered Accountants (FRN: 116560W/W100149), who have given written consent for
their re-appointment and a certificate that their appointment, if made, will be in accordance with
the conditions of Section 141 of the Act and Rule 4 of the Rules, be and are hereby re —
appointed as Statutory Auditors of the Company for the Financial Year 2018- 2019, to hold the
office from the conclusion of this Annual General Meeting (AGM) until the conclusion of the
13™ Annual General Meeting of the Company to be held in the year 2023 which will be subject
to ratification by members at every Annual General Meeting on such remuneration as may be
mutually agreed between the Auditors and the Board of Directors of the Company plus
reimbursement of actual out of pocket expenses in connection with the audit of books of
accounts of the Company." -

For and on behalf of the Board of Directors of
MAHODADHI PALACE PRIVATE LIMITED
- (Formerly known as Fort Mahodadhinivas Palace Private Limited)

Place: Mumbai PRABHAKAR V. STIEETY

Date: 23-05-2018 DIN: 02448426
DIRECTOR
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NOTES:

(1) A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND A
PROXY NEED NOT BE A MEMBER.

(2) The instrument appointing a proxy should, however, be deposited at the registered cffice of the
company not less than 48 hours before the commencement of the meeting.

(3) A person can act as proxy on behalf of members not exceeding fifty and holding in aggregate
not more than ten percent of the total share capital of the Company carrying voting rights.

(4) A member holding more than ten percent of the total share capital of the company carrying
voting rights may appoint single person as proxy and such person shall not act as a proxy for
any other person or shareholder. A

(5) Every member entitled to vote at a meeting of the Company, oT on any resolution to be moved
thereat, shall be entitled, during the period beginning twenty-four hours before the time fixed for
the commencement of the 8" Annual General Meeting and ending with the conclusion of the
said Annual General Meeting, to inspect the jaroxies lodged, atAan_y time during the business
hours of the Company, provided not less than three days of notice in writing of the intention so
to inspect is given to the Company. ’



MAHODADH! PALACE PRIVATE LIMITED

{Formerly known as Fort Mahodadhinivas Paiace Private Limited)
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To,

BOARD’S REPORT

The Members,

We have pleasure in presenting the 8™ Annual Report together with the Audited financial statement
of the Company for the year ended 31% March, 2018,

1.

FINANCIAL HIGHLIGHTS:
Particulars _ Year ended Year ended
March 31,2018 March 31,2017
Total Income | 36,80,424 36,80,424
Profit/(Loss) Before Interest, Depreciation & Taxation (95,89,560) (1,13,91,850)
Profit (Loss) Before Exceptio-nal Ttem and Tax (1,16,47,996) {1,58,35,147)
Net Profit/(Loss) after tax ' (65,42,133) (1,09.42,821)
Amount proposed to be carried to reserves - -

THE STATE OF THE COMPANY’S AFFAIRS:
During the year under review, the Company has incurred a loss of Rs. 65,42,133/- as compared to

Rs. 1,09,42,821/-in the previous year.

DIVIDEND: ,
In view of the loss incurred during the year, your Directors do not recommend any dividend on
equity shares of the Company.

SHARE CAPITAL: .
During the period under review there was no change in the Authorised and Paid- up Share

- Capital of the Company.

MATERIAL CHANGES AND COMMITMENTS: W
There has been no material change and commitment affecting the financial position of the

Company during the financial year ended 31% March, 2018.

THE CHANGE IN THE NATURE OF BUSINESS, IF ANY:
The Company continues to be in the Hospitality Business. During the year under review, there
was no change in the nature of business of the company.
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7.

10.

DIRECTORS AND KEY MANAGERIAL PERSONNEL:
Mr. Prabhakar V. Shetty retires by rotation and being eligible offers himself for re-appointment.
The Directors recommend his re-appointment.

The requirement of Key Managerial Personnel as provided under section 203 of the Companies
Act, 2013 is not applicable to the Company.

EXTRACT OF THE ANNUAL RETURN:
An extract of the annual return in form MGT-9 is enclosed in Annexare I,

NUMBER OF MEETINGS OF THE BOARD:
During the financial year 2017-18, 5(Five) meetings of the Board of Directors of the company
were held. ‘

DIRECTORS RESPONSIBILITY STATEMENT:

As required by Section 134 (5) of the Companies Act, 2013 the Directors hereby state that:

a. in the preparation of the annual accounts, the applicable accounting standards have been
followed and there are no material departures;

. b. selected accounting policies were applied consistently and made judgments and estimates

11.

that were reasonable and prudent so as to give a true and fair view of the state of affairs of
the company as at 31% March, 2018 and of the loss of the company for the financial year
ended on that date. .

c. proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

d. annual accounts have been prepared on a going concern basis; and

e. proper systems have been devised to ensure compliance with the provisions of all applicable
laws and that such systems are adequate and are operating effectively.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE:
The particulars of Loan and Guarantee given, Security provided and Investment made by the
Company under Section 186 of the Companies Act, 2013 are given as under:

Opening Balance

During the year

Closing Balance

Loans Given NIL NIL NIL
Guarantee Given | Rs. 3,85,83,00,000% | - Rs. 3,85,83,00,000*
Security Provided | NIL NIL NIL
Investment Made | NIL : NIL NIL

* The Company has given Corporaté Guarantee to banks/financial institutions for various Credit

Facilities avatled by Kamat Hotels (India) Limited, the holding Company.
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12.

13.

14.

15. :
- The Company had not accepted or renewed deposits during the year.

16.

17.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES:

During the year under review there was no contract or arrangements entered into by the
Company with related parties as referred to in sub-section (1) of section 188 of the Companies
Act, 2013.

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES:

Holding Company: Kamiat Hotels (India) Limited
Subsidiary company: NIL
Joint venture company: NIL
Associate Company: NIL

RISK MANAGEMENT POLICY:

The Board periodically reviews and assesses misks in various areas ineluding statutory,
operational and financial risks. -

During the year under review, no risk threatening the existence of the Company was 1dent1ﬁed

DEPOSITS:

PARTICULARS OF EMPLOYEES:
The Company had no employee’s for the year under review.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO:

(A)Conservation of energy-

i. the steps taken or impact on conservation of energy: NIL
ii.  the steps taken by the company for utilising alternate sources of energy: NIL
iii.  the capital investment on energy conservation equipments: NIL

(B) Technology absorption—

i.  the efforts made towards technology absorption: NIL
ii. '~ the benefits derived like product improvement, cost reduction, product development or
 import substitution: NIL
iii. in case of imported technology (1mported during the last three years reckoned from the
beginning of the financial year)-

a. the details of technology imported: NIL
b. the year of import: NA
c. whether the technology been fully absorbed: NA
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d. if not fully absorbed, areas where absorption has not taken place, and the reasons
thereof: NA
iv.  the expenditure incurred on Research and Development: NIL

(C) Foreign exchange earnings and Outgo-

The Foreign Exchange eamed in terms of actual inflows during the yéar and the Foreign
Exchange outgo during the year in terms of actual outflows: NIL

18. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS:

During the period under review no significant and material order was passed by any regulator/
. court-or tribunal which has an effect on the going concern status of the company and its
operations.

19. INTERNAL FINANCIAL CONTROLS:

The internal financial controls are adequate and commensurate with the size and operation of the
company. o

20. SECRETARIAL AUDIT:

The requirement of Secretarial Audit as provided under section 204 of the Companies Act, 2013
is not applicable to the Company.

21. CORPORATE GUARANTEE:

Some of the lenders issued demand notices in the earlier years to the Company in respect of
Corporate Guarantee extended by the Company on behalf of Kamat Hotels (India) Limited. The
Company has requested the borrowers to take appropriate sleps in the matter. The apparent
Company has restructured substantially its secured debts through Asset Reconstruction
Companies and One Time Settlements. The Company is dealing with the matter as per legal
advice.

22. STATUTORY AUDITORS:

M/s. N. A. Shah Associates LLP, Chartered Accountants, Mumbai retire at the ensuing Annual
General Meeting and being eligible, offer themselves for re-appointment,

It is proposed to appoint M/s. N. A. Shah Associates LLP, Chartered Accountants (FRN:
116560W/W 100149) Mumbai as the Statutory Auditors of the company to hold the office from
the ensuing 8" Annual General Meeting to 13™ Annual General Meeting to be held in the year
2023, which will be subject to ratification by the members at every Annual General Meeting.
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23. ACKNOWLEDGEMENTS:
Your Directors take this opportunity to express and place on record their appreciation for the
continued support, cooperation and assistance extended by shareholders, employees, agerts,
-bankers, financial institutions and other stakeholders of the Company.

For and on Behalf of the Board of Directors of
MAHODADHI PALACE PRIVATE LIMITED
(Formerly known as Fort Mahodadhinivas Palace Private Limited)

&

PRABHAKAR V. SHETTY DR. VITHL, V KAMAT
Place: Mumbai DIN 02448426 DA 00195341
- Date: 23-05-2018 DIRECTOR IRECTOR
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Annexure I
Form No. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31.03.2018
fPursuant to section 92(3) of the Companies Aect, 20113 and rule [2(]1) of the Companies (Management and Administration)
Rules, 2014

I. REGISTRATION AND OTHER DETAILS:
i) CIN:- US5101MH2010PTC201685

i) Registration Date :- 05/04/2010
{i1) Name of the Company: - Mahedadhi Palace Private Limited.

tv) Category / Sub- Cateoory of the Company :- Company Limited bv Shares / Tndian Non Government
Company

V) Address of the Registered office and contact details ;- 70—C, Nehru Road, Vile Parle (East), Mumbai —
400099

vi) Whether listed company: - ¥es / No’
vii) Name, Addrcss and Contact details of Registrar and Transfer Agent : Not Applicable

II. PRINCIPAL BUSIN ESS ACTIVITIES OF THE COMPANY:
All the business activities contributing 10 % or more of the total tumover of the company shall be stated:-

Sr. No. | Name and Descnption of main products / NIC Code of the Product/ | % to total turnover of the
services service ' company
1 ‘| Income from Royalty 99839600 160%

i, PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

Sr. Name and Address of CIN/GLN Holding / % of Applicable
No. | Company Subsidiary | Shares Section
/ Associate
1. Kamat Hotels (India} Ltd. L55101MH1986PLC0O39307 Holding 100% 2(46) of the
Address: 70-C, Nehru Road, o Company Companies Act,
Vile Parle — East, Mwunbai — . 2013
400099

The Company does not have any Subsxdtary or Associate Company.

IV, SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity):
i) Category-wise Share Holding

Category of No. of Shares held at the beginning of | No. of Shares held at the end of the year | %
Shareholders the year ' ' Change
during
: the year
‘Demat | Physical | Total. | % of Demat Physical | Total % of
: total , total
shares . shares
A.Promoters :
{1) Indian - - - - - - - - -
a. Individual/HUF ,
b.Central Govt. - - - - |- - - N R !

c. State Govt(s) - - - - - - - B -
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(Formerly known as Fort Mahodadhinivas Palace Private Limited)
“CIN No. U55101MH2010PTC201685
Regd. Off. : 70-C, Nehru Road, Vile Parle {East), Mumbai - 400 099. Tel. No, 022 26164000, Email id:
' cs@khil.com

[ d.Bodies Corp. - 10000 | 10000 [100 |- 10000 ] 10000 [100 |-

| e.Banks / FI - - - - - - - e '

| £ Any other - - 1- - - - -
Sub-Total (A) (13- | - 10000 { 10000 | 100 - | 10000 | 10000 100 ] -
(2) Foreign - - L - - - - - -
a. NRIs— Individuals :

| b.Other- Individual | - - - - - - - -

u. Bodies Corp. - - - - - | - - | - s
d. Banks/ FI - - - - T - - _ : B |-
e. Any other. - - - - - - - _ -
Sub-Total (A) (2) :- | - - - - - - - - -

Total Shareholdirg | - 10000 10000 | 100 - 16000 | 10006 100 -
gf Promoter (A) = '
AHANR) L

B. Public -
Shareholding
1. Isstitutions L
a. Mutual Funds - - - - - - . - -
b. Banks/FI - - - - - - t ‘ - -

c. Cenfral Govt - - M- - - - - _ _
d. State Govt (s) - - - - - t - B -

e. Venture Capital - - - - - - - . N
Funds :

f. lnsurance - - -
| Companies '

o Flls - - - - - |- ’ 3 - - |

1

-

h. Foreign Venture - - - - -
Capital Funds
| i. Others (Specify) | - IE - - - A - :
Sub — Total (B)(1):- | - - - - - - - - _
2. Non Institutions | - - | - - - - - - -
| a. Bodies Corp. - - |- - 3 B N N n |
i. Indian - - - HE - _ C N " ’
ii. Overseas - - _ N - - - = N
iii. Individual - - - - - - R N
1) Individual
Shareholders
holding Nominal
Share Capital
upto Rs. 1 Lakh ‘ ,
| i)  Individual | - - - - - - 3 : ;
Shareholders
holding Nominal
Share Capital in
excess of Rs. 1 ,
Lakh | |
iii)Others - - - - - |- R _ -
(Specity) '

Sub.— Total (BX2):- | - - - - - - - - .
Total Public - - - - - - - - -
Shareholding

By=B) 1Lt B)2) N I R
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C. Shares held by - - - - - - - - -
Custodian for GDRs .
& ADRs | _
Grand Total - 10000 10000 | 100 - 100060 | 10000 100 -
(A+B+C)

(i) Shareholding of Promoters:

Shareholding at the beginning of

Sr. Share holding at the end of the
Nao.| Shareholder’s Name the year year
No. % of %of No. of % of % of %
of iotal Shares Shares total Shares | change in
Shares Shares Pledged Shares | Pledged | share
of the fencumber ofthe |/ holding
company | ed to total compan | encumb | during
shares v ered to | the
total year
_ shares '
1 Kamat Hotels (India) 10000 100 100% 10009 100 100%
Ltd. ‘
Total 10000 100 100% 10000 100 100% t

(it} Change in Promoters’ Shareholding (please specify, if there is no change: There was no chance in
promoters’ shareholding,

SL Shareholding at the begimﬁng of the Cumulative Shareholding during
No. | year ‘ the year
No. of Shares % of total
% of total shares shares of the
of the company No. of shares company
(At the beginaing of the year:- {10000 100 - -
[Date wise Increase /Decrease in
IPromoters Share holding durin%IH
the year specifying the reasonsg
for increase / decrease (e.g.
allotment / tramsfer / bonus
sweat equity ete): - - - -
At the End of the year:- 10000 100 - 5

(iv)Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and
ADRs): Not Applicabie :

Sl Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
~ [For each of the top ten % of total shares of % of total shares of
shareholders No. of shares the company No. of shares the company
At the beginning of the
year - - - -
Date  wise Increase
Decrease in Share holding '
during the year specifyingr - -
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he reasons for increase
decrease -(e.g. allotment
transfer / bonus / swedt
equity stc):

At the End of the year ( or
on the date of separation, if]
separated during the year):

T
T

(v) Shareholding of Directors and Key Managerial Personnel: the Directors do not hold anvy shargs in the company.
The company does not have any Key Managerial Personnel.

Shareholding at the beginning of | Cumulative Shareholding during the

Sr.No the year year
' ‘ % of total
For Each of the Directors and shares of the % of total shares
KMP ) No, of shares | company No. of shares of the company
At the beginning of the year b - - ‘ -

Date wise Increase/ Increase
/decrease in share holding during
the year specifying the reasons for
increase/ decrease (e.g. allotment/
transfer/ bonus/ sweat equity etc.)
At the End of the year - - -

V. INDEBTEDNESS:
Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans , , : ]
‘ excluding . '

deposits - Unsecured Loans Deposits Total Indebtedness
Indebtedness at the beginning '
of the financial year .
i) Principal amount - 22,87,46,476 - 22,87,46,476
ii) Interest due but not paid - 48,46,073 - 48,46,073
i11) Interest accrued but not due . - 44,06,174 - 44,006,174
Total (i+ii+ii) ; 23,79,98,723 - 23,79,98,723

Change in Indebtedness during
the Financial Year
Addition _ - 95,40,546 - 95,400,546

Reduction . - - - N

Net Change
Indebtedness at the end of the
financial year

i) Principal amount - - 23,03,96,476 I 23,03,96,476
i1) Interest due but not paid - 88,77,247 - 88,77,247
iii) Interest accrued but not due - : 82,65,546 - ' 82,65,546

Total (i+ii+iii) Co- 24,75,39,269 - 7 24,75,39,269
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" (Farmerly known as Fort Mahodadhinivas Palace Private Limited}

CiN No. US5101MH2010PTC201685
Regd Off 70-C, Nehru Road, Vile Parle {East}, Mumbai - 400 099. Tel, No. 022 26164000, Emaii id:
cs@khil.com

VL REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: The Company does not have anv
Managing Director, Whole-time Director and/or manager. Therefore no remuneration was paid to any Managing

Director, Whole-time Director and/or Manager during the financial year 2017-18.

Sr.
No.

Particulars of Remuneration

Name of MD/WTD/ Manager

Total
Amount

Gross salary

(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961
{(b) Value of perquisites w/s 17(2) Income-tax
Act, 1961 ’

{c) Profits in lizu of salary under section
17(3) Income- tax Act, 1961

Stock Option

(%)

Sweat Equity

Commission
- as % of Profit
- other, specify

.| Others, please specify

Total (A)

Ceiling as per Act

B. Remuneration To Other Directors: No remuneration was paid to any Director during the financial vear 2017-18.

Sr.
No.

Particulars of
Remuneration

Name of Directors

Total
Amount

1. Independent T- -
Dircctors

(i) Fee for - -
attending Board/
Committee
Meetings

(i1} Commission - ~

(iil) Others, Please | - -
specify

Total (1) - N

2. Other Non - . ~
Executive
Directors

(1) Fee for - -
attending Board :
Committee
Meetings

(ii) Commission - -

(iii) Others, please - -
specify

Total (2) - N

Total (B) = - .
(142)
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‘| Total Managerial - - - - - - -

Remuneration

Overall Ceilingas | - - - - - - -
per Act (for Sitting
Fees)

C. Remuneration to key managerial personnel other than MD/MANAGER/WTD- The company does not have any
Key Managerial Personnel therefore. no remureration was paid to any Key Managerial personnel during the

financial year 2017-18.

ST Particulars of Remuneration Key Managerial Personnel
No. ‘
CLO Company CrO Total
Secretary .

Gross salary -
(a) Salary as per provisions contained in section
17(1) of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax
Act, 1961

(c) Profits in lieu of salary under section 17(3)
Income- tax Act, 1961

Stock Option B - - 3

Sweat Equity - - - -

Commission : - - - -
- as % of Profit
- other, specify

Others, please specify - - 7 - -

Total - - - -

VI. PENALTIES/PUNISHMENT/ COMPOUNDING OF OFFENCES: NONE:

For and on Behalf of the Board of Directors of
MAHODADHI PALACE PRIVATE LIMITED

(Formerly known as Fort Mahodadhinivas Palace Private

T

PRABHAKAR V. SHETTY DR. HAL V KAMAT
Place: Mumbai DIN 02448426 ' "6IN 00195341
Date: 23-05-2018 DIRECTOR DIRECTOR
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N. A. SHAH ASSOCIATES LLP L(}R IGIN AL]

Chartered Accountants

Independent Auditors' Report

To,
The Members of
Mahodadhi Palace Private Limited (Formally known as Fert Mahodadhinivas Palace Private

Limited)

Report on the Ind AS financial statement

We have audited the accompanying Ind AS financial statements of WMahodadhi Palace Private
Limited (Formally known as Fort Mahodacdhinivas Palace Private Limited) {'the Company’) which
comprise the Balance Sheet as at 31st March 2018, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and z summary of the significant accounting policies and other explanatory
information (together referred to as Ind AS financial statements).

Management's responsibility for the Ind AS financial statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (*the Act®) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act read with relevant ruies issued thereunder. This responsibility
aisc includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; sefection and application of appropriate accounting policies, making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We cenducted our audit of the Ind AS financial statements in accerdance
with the Standards on Auditing specified under Section 143(10) of the Act. Thaose Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance ahout whether the Ind AS financial statements are free from material misstatement. An
audit involves performing procedures to cbtain audit evidence about the ameunts and the disclosures
in the Ind AS financial statements. The procedures selected depend on the auditors judgment,
including the assessmeni of the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the Ind AS financial statements that give a
true and fair view in order to design audit procedures fhat are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonanleness of the accounting estimates made by the Company’s Directors, as well as evaluatin
the overall presentation of the Ind AS financial statements. :

B 4145, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 01 3.
Tel.: 31-22-40733000 @ Fax : 91-22-40733030 & E-mail : info@nashah.com



N. A, SHAH ASSOCIATES LLP

Chartered Accountants

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the bhest of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the financial position of the Company as at 31st March 2018, and its
loss including other comprehensive income, its cash flows and the changes in eqguity for the year
ended on that date.

Material uncertainty related to going concern

Reference is invited to Note 37 of Ind AS financial statements regarding preparation of Ind AS
financiat statements on going concern basis. The Company has incurred substantial losses during the
year and previous financial years and its net worth is negative. Further, its current liabilities are
exceeding current assets. In view of the management going concern assumption is appropriate,
considering {a) future prospectus of business from hotel property post expiry of operation and
management arrangement with holding company [also refer note 36 of financial statement]; (b)
expected positive outcome from renegotiation with the holding company for increase in share of
revenue under operation and management agreement; (c) fair value of the underlying hotel property;
and (d) commitment from the holding company for financial support from time to time.

Our opinion is not modified in respect of this matter.
Other matters

The comparative financial information of the Company for the year ended 31t March 2017 and the
transition date opening balance sheet as at 1st April 2016 included in these Ind AS financial
statements, are based on the previously issued statutory financial statements prepared in accordance
with the Companies (Accounting Standards) Rules, 2006 audited by the predecessor auditor whose
report for the year ended 315 March 2017 and 31%t March 2016 dated 19t May, 2017 and 18" May
2016 respectively expressed an unmodified opinion on those financial statements.

Our opinion is not modified in respect of above maiter.
Report on other legal and regulatory requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in "Annexure A" a
statement on the matters specifiad in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3} of the Act, we report that

a) We have sought and obtainad all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of acccunt as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statemeni and
Statement of Changes in Equity dealt with by this Report are in agreement with the books
of account.




d)

g}

N. A SHAH ASSOCIATES LLP

Chartered Accountants

In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act read with relevant rules
issued thereunder.

On the basis of the written representations received from the directors as on 315 March
2018 taken on record by the Board of Directors, naone of the directors are disqualified as
on 318 March 2018, frem being appointed as a director in terms of Section 164(2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in *Annaxure B”.

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our
opinion and to the best of our information and according to the explanations given fo us:

i. The Company does not have any pending litigations which would impact its financial
position.

i. The Caompany did not have any derivative contracts for which there were any material
foreseeable losses; Company has entered into a long-term operating and
management cenfract with Holding Company for hotel property wherein as per
current terms, there would be material foreseeable losses. In view of the
management, considering expected positive outcome from the renegotiation there
would not be any foreseeable losses from this confract [refer note 36 of financial
statement].

ii. There were no amounts which were required to be fransferred to the Investor
Education and Protection Fund by the Company

For N. A. Shah Associates LLP
Chartered Accountants

Firm Registr

}Ju,i&:

Milan Mody
Partner
Membership

ation No.: 116560W/MW100149
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No.: 103286

Place: Mumbai

Date: 2 3

MAY 2018



N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Mahodadhi Palace Private Limited (Formally known as Fort Mahodadhinivas Palace Private
Limited)

Annexure A ta Independent Auditors’ Report for the peried from 15t April 2017 tc 31% March 2018
[Referred to in ‘Other legal and regulatory requirements ‘of our report of even date]

i In respect of fixed assets:

a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

b) The fixed assets of the Company are physically verified by the management during the
year. In our opinion, the frequency of physical verification is reasonable having regard to
the size of the Company and nature of its assets. No material discrepancies were

noticed on such physical verification.

c) As per the information and explanation given fo us and on the basis of our examination
of the records of the Company, the Company holds immovable properties (buildings)
that have been built on land taken on lease which are disclosed as a part of the
Property, Plant and Equipment of the Company in the financial statements. The lease

agreement is in the name of the Company.

i The Company does not hold any inventory. Therefore, clause (i) of paragraph 3 of the Order

relating to inventory is not applicabile.

iii. According to the information and explanation given to us, the Company has not granted any
loan secured or unsecured {o companies, firms, limited liability partnership or other pariies
covered in the register maintained under section 189 of the Act. Therefore, clause (iii) (a), (b),

(c) of paragraph 3 of the Order is not applicable.

iv. As per the information and explanation given to us, in respect of guarantee given, it has
complied with provisions of section 186 of the Companies Act, 2013 and section 185 of the Act
is not applicable. Further, as informed to us the Company has not made any investments, given
foan or pravided security to which the provisions of section 185 and 186 of the Companies Act,

2013 applies.

' In our opinion and according to the information and explanation given to us, the Company has
not accepted any deposits from the public within the meaning of provisions of Section 73 to 76
of the Act and the rules framed there under. We have been informed that no order relating to
Company has been passed by the Company Law Board or National Company Law Tribunal or

Reserve Bank of India or any Court or any other Tribunal.

vi. The Central Government has not prescribed maintenance of cost recards under section 148(1)
of the Act. Accordingly clause (vi) of paragraph 3 the Crder is not applicable to the Company.

vi. In respect of statutory dues:

{a) According to the information and explanations given fo us and on the hasis of our
examination of records of the Company, in respect of amounts deducted / accrued in the
books of accounts, the Company has been regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income tax, sales tax, service tax,
goods and service tax (GST), duty of customs, duty of excise, value added tax, cess and
any other material statutory dues, as applicable to the Company, during the period with the
appropriate authorities except significant delay in payment of professional tax. There are
no undisputed amounts payable in respect of statutory dues outstanding as at 31! March
2018 for a period of more than six months from the date they become payable except for

professional tax of Rs. 20,000.

(b) According to the records of the Company and information and explanations given to us,
there are no dues of income tax, sales tax, service tax, GST, duty of customs, duty of
excise, value added tax which have not been deposited with appropriate authorities on

e,

account of any dispute. W
“-




N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Mahodadhi Palace Private Limited {(Formally known as Fort Mahodadhinivas Palace Private
Limited)

Annexure A to Independent Auditers’ Report for the period from 15t Aprit 2017 to 315 March 2018
[Referred to in ‘Other legal and regulatory requirements “of our report of even date]

viii. The Company has not taken any loan from bank, financial institution, Government or issued
any debentures. Therefore, clause (viii) of paragraph 3 of the Order is not aprlicable to the

Company.

iX. The Company has neither raised money by way of initial public offer or further public offer
lincluding debt instruments] and term loans during the year, nor it had opening balance, hence

clause (ix) of paragraph 3 of the Order is not applicable.

X. During the course of our examination of the books of account and recerds of the Company,
carried out in accordance with generally accepted auditing practices in India and according to
the tnformation and explanations given to us, we have neither come across any incidence of
fraud by the Company or any fraud con the Company by its employees / officers, nor have been

informed of any such case hy the management.

Xi. The Company has not paid or provided any managerial remuneration. Hence, reporting under

clause (xi) of paragraph 3 of the Order is not applicable.

Xi. In our opinion, the Company is not a Nidhi company. Therefore, clause {xii) of paragraph 3 the

Order is not applicable.

Xii. According to the information and explanations given to us and on the basis of our examination
of records of the Company, transacticn with related parties are in compliance with Section 188
of Act and have been disclosed in the Ind AS financial statements as required under Ind AS 24,
Related Party Disclosure specified under section 133 of the Act [Also refer note 25 of Ind AS
financial statements], read with Rule 7 of the Companies {Accounts) Rules 2014. Secticn 177

of the Act is not applicable to the Company.

Xiv, The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Therefore, question of cur comment on

compliance with provisions of Section 42 of Act does not arise.

XV. In our opinion and according to the infermation and explanations given to us, the Company has
not entered into any non-cash transaction with directors or perscn connected with him.
Therefore, question of our comment on compliance with provisions of Section 192 of the Act

does not arise.

XVi. In our opinion and according t¢ the information and explanations given to us, the Company is

not required to be registered under Section 45-1A of the Reserve Bank of India Act 1934.

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No.: 116560WANV100149

Y v. i{mﬁ?

Mitan Mody
Partner
Membership No.: 103286

Place: Mumbai

Date: 2 3 MAY Zmﬁ



N. AL SHAH ASSOCIATES LLP

Chartered Accountants

Mahcdadhi Palace Private Limited (Formally known as Fort Mahodadhinivas Palace Private
Limited)

Annexure B to the Independent Auditor's Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Mahodadhi Palace Private
Limited (“the Company”) as of 315t March 2018 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note con Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India ('ICAl'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as reguired under the
Acl.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted cur audit in accordance with the Guidance Note an Audit
of Internal Financial Controls Over Financial Reporting {the "Guidance Note") and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Act, to the extent
appficable to an audit of internal financiat controls, both applicable to an audit of Internal Financial
Controls and, both issued by the ICAl Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the zudit to obtain reascnable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effecliveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

Meaning of Internal Financia! Controls over Financial Reporting

The Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliahility of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. The Company's internal financial controt over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparsation of Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts




N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Mahodadhi Palace Private Limited (Formally known as Fort Mahodadhinivas Patace Private
Limited)

Annexure B to the Independent Auditor's Report

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Secticn 143 of the

Companies Act, 2013 ("the Act”)

management and directors of the Company; and (3) provide reascnable assurance regarding
prevention or timely detection of unauthorized acguisition, use, or disposition of the Company's assets
that could have a material effect on the Ind AS financial statements.

Inherent Limitations of internai Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial conirols over financial reporfing to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial centrols over financial reporting were
operating effectively as at 31t March 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by ihe
ICAL

For N. A. Shah Associates LLP

Chartered Accountants
Firm Registration No.116560WAW100149

ﬂ u_w%

Milan Mody
Partner
Membership No. 103286

Place: Mumbai

Date: 2 3 MAY ZUIB



(Feme yhonr.
CIN: U55101MH201C0PTC201685
Balance Sheet as at 31st March 2018
(Amount i rupees iakhs, excepl share and per share data, uniess othenwise stated)

Neodadhi Palace Private Limited
as [ont Wiehodadivnivas Palace Private Limited)

financial statement

Particulars Note no. As at As at As at
31st March 2018 31st March 2017 1st April 2016
ASSETS
Non current assets
a) Property, plant and equipment 5 1,769.68 1,814.52 1,858.94
b) Intangible asset 6 0.12 0.14 0.16
¢) Capital work-in-progress 7 - 18.84 18.84
d) Financial assets
i) Other financial assets 8 20.32 19.06 17.76
e) income tax assets 9 8.85 5.66 9.22
fy Cther non current assets 10 - 5.01 2.01
(A} 1,798.97 1,866.23 1,906.93
Current assets
2) Financial assels
i) Trade receivable 11 38.40 20.28 17.27
iy Cash and cash equivaient 12 0.23 0.18 0.12
b) Other current asset 13 10.26 8.67 9.72
(B} 48.89 30.14 27.11
TOTAL (A+B) 1,847.86 1,896.37 1,934.04
EQUITY AND LIABILITIES
Equity
2) Equity share capital 14 1.00 1.00 1.00
b) Other equily {847.22) - (781.79) (6572.37)
{(A) {846.22} {780.79) (671.37)
Lizbilities
Non current liabilities
a) Financial lizblities
i) Borrowings 15 2,303.96 2,287 .46 2,034.57
b} Deferred tax liabilities (Net) 16 206.60 281.51 330.42~
{B) 2,5810.56 2,568.57 2,364.99
Current liabilities
a) Financial liabilities
i} Other financial liahilities 17 171.76 92.55 226.64
b) Other current liabilities 18 11.76 15,64 13.78
{C) 183.52 108.1¢ 240.42
TOTAL (A+B+C) 1,847.86 1,896.37 1,934.04
Significant accounting policies and notes to 110 37

The noies referred to above form an integral parl of {he Financial Statemenis
As per our audit reporl of even date

For N. A. Shah Associates LLP

Charlered Accountants

F'm Registration No. 116560W/ W10014¢

o, M.oé’_?

Milan Maody
Partner
Membership No.: 103286

Place” Mumbai
Date: 23rd May 2018

For and on behalf of the Board of Directors of

Mahodadhi Palace Private Limited

Dr. Vithal V. Ka

Director

DIN - 00195344

Date: 22rd May 2018

Prabhakar V. Shetty
Director
DIN : 02448426

Place: Mumbai
Date: 23rd May 2018
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Mahedadhi Palace Private Limited
(Formeriy known as Fort Mahodadhinivas Palace Private Limited)}
~ CIN: U55401MH2010PTC201685
Statement of profit and loss for the year ended 31s{ March 2018
(Amount it rupees lakhs; except share and per share dala, unless otherwise staled)

Particulars ’ Note no. Year ended Year ended
- 31st March 2018 31st March 2017

A Income

Revenue from operations” 18 37.11 35.12
Other income 20 1.64 1.68
Total income (A} 38.75 36.80
B Expenses
Financial costs 21 81.84 133.10
Depreciation and amortization 5&6 44.43 44 .43
Other expenses 22 18.96 17.63
Total expenses (B) - 155.23 195.16
C Profitf{loss} before exceptional item & tax (A - B) (116.48) (158.34)
Exceptional item - Expenses 23 23.85 -
D Profit/(loss) before tax {140.33) (158.34)

E Tax expense:

- Current tax - -
16 & 16.1 :
- Deferred tax (charge) / credit 74.91 48.92
74.91 48.92

F Profit/(loss) after tax {(C - D) ' . ‘ (65.42) (109.42)

G Other comprehensive income
A) llems that will not be reclassified to Statement of Profit and - -
Loss
B) Items that will be reclassified to statement of Profit and Loss - -
Total other comprehensive {income)f expenses - -

H Total comprehensive income! (loss) for the year (E + F) - [65.42) {109.42)
Basic and diluted earnings/ (loss) per share 27 (694.21} (1,094.21)
(Face value of Rs. 10 each)

Significant accounting policies and notes fo financial statements 1to 37

The notes referred to above form an integral part of the Financial Statements

As per our audit report of even date

For N. A. Shah Associates LLP - ) For and on behalf of the Board of Directors of
Chartered Accountants Mahodadhi Palace Private Limited

irm Registration No. 116560W/ W100149

u.mc%

Prabhakar V. Shetty

Milan Mody Dr. Vithal V. Kapiat

Partner Director Director
Membership No.: 103286 DIN : 001953841 . DIN : 02442426
Place: Mumbai Place: Mumbai Place: Mumbai

Date: 23rd May 2018 Date/ 237rd May 2018 Date: 23rd May 2018

V'



Iezhoedadhi Falace Private Limited

{(Formery kncw ~ 28 Forl Mahodadhinivas Palace Privale funited)

CIN: Uss101MH2010PTC201685

Cash Flow Stztement for the year ended 371st Karch 201§

(Amount irr rupees lalths, except share and per share dsta, unless othenvise siatzd)

Particulars Nate Year ended Year ended
31st March 2018 3ist March 2017

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit /{loss) betore taxes {140.33) (158.34)

Adjustments for:

Depreciaiion and amortization 44 43 44 43

Interesi income - {1.60) (1.66)

Capital work in progress and capital advance written off 23.85

Interest expenses 91.84 133.10

Less on discard of assets 0.43 -
18.63 17.52

Movements in working capital:

{Increase) / decrease in trade receivable and other curent assats (18,71} {2.95)

Increase / (decrease) in other current financial liabilities and other current liabililies ‘ (3.58) 186

Cash generated from operations before taxes (3.67) 16.43

Adustment for:

lncome tax {paid)f refund received (net) 1.15 {0.07)

MNet cash generated/ (used in) from cperaiing activities...{A) (2.52) 16.36

B. CASH FLOW FROM INVESTING ACTIVITIES

(Increasej/decrease in fixed deposit deposits (not considered as cash and {i.28) (130)
cash eguivalent)

Capital advances given - (3.00)
Interest earned 1.40 1.44
Cash generaied from investing activity before taxes 0.14 (2.85)
Adiusiment for,
income {ax (paidy refund received (netl {1.14) 0.86
Net cash (used in} / from investing activities... (B) (1.00) {2.00}
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceed from shorl term borrowing 296 50 252.89
Repayment of short term borrowing ) {280.00) -
Interest paid (12.93) (267 19)
Net cash (used in) / from financing activities... {C} 3.57 {14.29)
Net increase / {decrease] in cash and cash equivalents [A+ B+C) 0.05 0.06
Casn and cash equivalents at beginniag of the year 12 0.1¢ 0.12
Cash and cash equivalents zt end of the vear 023 0.19
Net increase / (decrease} in cash and cash equivalents 0.05 0.06

{Mole' Refar nntrs an rash flow statement .".1)-

Significant accounting policies and nctes to financial statement R 1to 3/

Notes referred to herein above form an integral par of financial statements.

As per oui 1epont of even date

For N. A. Shah Associates LLP For znd on behalf of the Board of Directors of
Chartered Accountants Mahodadhi Palace Brvate Limited

£ Registralion No. 118560V W100149 (l)d-r

0. Ltozﬂ_./f

Mitan Mody Dr. Vithal V. K Prabhatar V. Shetty
Fariner Directoi Director
Membership Ne.: 163285 Din - 00185341 . DIM : 02448426

Place. Mumbai

Placa: Mumbai T Place:
Date: 23rd May 2015

Date: 23rd May 2018 Date:,
4



ahodadhi Palace Private Limited

{Fermeny known as Fort Mahodadhinivas Palace Private Limited})

CIN: U55101MH2010PTC201685

Statement of changes in equity for the year ended 31st March 2018

(Arnount in rupees lakhs, exceplt share and per share data, unless otherwise stated)

(a)

{b)

Equity share capitai

As atist April 2016 Changes in equity | As at31st March Changes in As at31st March
share capital 2017 equity share 2018
during the year capital during the
year
1.00 - 1.00 - 1.00

(Also refer note 14)

Other equity
Particulars Retained Total other
eamings equity
Balance as at 1st April 2016 (672.37) (872.37)
Loss for the year (109.42) (109.42)
Other comprehensive income/ (loss) for the year - -
Balance as at 31st March 2017 {781.79) (781.79)
Loss for the year {65.42) {65.42)
Cther comprehensive income/ {loss) for the year - -
Balance as at 31st March 2018 (847.22) (847.22}
Notes referred to herein above form an intégral part of financial statements.
As per our audit report of even date
For N. A. Shah Associates LLP For and on behalf of the Board of Directors of
Chartered Accountanis Mahodadhi Palace Private Limited

T Registration No. 116560WMAW100149

u,w%

___./|Dr. VitHal'v,

Milan Mody mat Prabhakar V. Shetty
Partner . Director Director -
Membership No.: 103286 DIN ; 02448426

Place: Mumbai
te: 23rd May 2018 Date: 23rd May 2018

Place: Mumbai
Date: 23rd May 2018



fMiahodadhi Palace Private Liinited

(Formerly known as Fort Miahodadhinivas Palace Private Limited)
CIN No: US5101MH2019PTC201635 ‘
Notesonfinanciai statements for the year ended 315'March 2018

1.

241

2.2.

2.3.

Background

The Company was incorporated on 5"April2010 under Companies Act, 1956 and is domiciled in
India. The registered office of the Company is located at KHIL House, 70 - C, Nehru road, Vile
Parle {easi), Mumbai, Maharashira 400089, India. The Company has given its hctel property to
Kamat hotels (India) Limited under business contract agreement to run, manage, conduct, and
operate the operation and management of the Hotel. The Company is a wholly owned subsidiary
of Kamat Hotels (India) Limited. Name .of the Company has been changed from “Fort
Mahodadhinivas Palace Private Limited” to “Mahodadhi Palace Private Limited” w.e.f. 2g"
December, 2016.

The financial statements of the Caompany for the year ended 31 March 2018 were approved
and adopted by hoard of directors of the’ Company in their meeting held on 23" May 201 8

Basis of preparation
Statement of compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under Compames {Indian Accounting Standards) Rules,
2015 as amended from time to time.

For all perieds up to and including the year ended 31* March 2017, the Company had prepared
its financial statements in accordance with the Accounting Standards notified under Section 133
of the Companies Act, 2013 read together with the Companies (Accounts) Rules 2014 (referred
as ‘"Indian GAAP”). These are the Company's first annual financial statements prepared
complying in all material respects with the [nd AS notified under Section 133 of the Companies
Act, 2013

‘The financial statements comply with Ind AS notified by the Ministry of Corporate Affairs

{'MCA". The Company has consistently apphed the accounting policies used in the preparation
of its opening Ind AS Balance Sheet at 1° Apnl 2016 throughout all penods presented, as if
these palicies had always been in effect and are covered dy Ind AS 101 “First-time adoption of
[ndian Accounting Standards”. The transition was carried out from Indian GAAP which is
considered as the previous GAAP, as definad in Ind AS 101. In case of the Company, previcus
year figures as per the financial statements does nof require any restatement as per Ind AS
{Also refer note 35 of financial statement).

Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company’s functional
currency. Ali amounts are rounded to the nearest rupees in lakhs.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction fo sell the asset or transfer the liability takes place
either in the principal market for the asset or liability or in the absence of a principal market, in
the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participanis would use when pricing the asset or liagbility, assuming that market participants act
in their economic best inferest.

A fair value measurement of a non-financial asset takes into account a market parhmpants
ability to generate economic benefits by using the asset in its highest and best use or by
it to another market participant that would use the asset in its highest and best use.




Mahodadhi Palace Private Limited

{Formerly known as Fert Mahodadhinivas Palace Private Limiteq)
CIN No: U55101MH2010PTCZ01685

Notesonfinancial statements for the year ended 31%'March 2018

2.4,

The Company uses valuation techniques that are appropriate in the ciccumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs

All assets and liabilities for which fair vaiue is measured or disclosed in the financial statements
are categorized within the fair value hierarchy based on the lowest level input that is significant
to the fair value measurement as a whole. The fair value hierarchy is described as below:

Level 1 — Unadjusted quoted price in active markets for identical assets and liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly '

Level 3 — unobservable inputs for the asset or liability

For assets and liabilities that are recognised in the financial statements at fair value on a
recurring basis, the Company determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorization at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nafture, characteristics and risks of the asset or liability and the
level of fair value hierarchy.

Fair values have been determined for measurement and / or disclosure purpose using methods
as prescribed in "Ind AS 113 Fair Value Measurement”.

Use of significant accounting estimates, judgements and assumptions

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make estimates and assumptions
that affect the reported balances of assets and liabilittes, disclosure of contingent liabilities as
on the date of financial statements and reported amounts of income and expenses for the
periods presented. The Company based its assumpticns and estimales on parameters
available when the financial statements were prepared. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting esiimates are recognised in the
period in which the estimates are revised and future periods are affected.

Key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year. Significant estimates and critical
judgement in applying these accounting policies are described below:

i} Property, plant & equipment and Intangible assets

The Company has estimated the useful life, residual value and method of depreciation /
amoriisation of property, plant. & equipment and intangible assets based on its internal
technical assessment. Property, plant & equipment and intangible assets represent a
significant proportion of the asset base of the Company. Further, the Company has
estimated that scrap value of property, plant & equipment would be able to cover the
residual value & decommissioning costs of property, plant & equipment.

Therefore, the estimates and assumptions made tc determine useful life, residual value,
method of depreciation { amortisation and decommissicning costs are critical to the
Company’s financial position and performance. : '

Impairment of financial assets

The . impairment provisions for financial asscts arc bascd on assumptions about risk g
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3.2

practice, Company's past history and existing market conditions as well as forward tooking
estimates at the end of each reporting period.

i Contingencies

Management judgement is re'quired for estimating the possible outflow of resources, if any,
in respect of contingencies it is not possible o predict the possible obligation on account of
corporate guarantee given.

iv) Income taxes

Provision for tax liabilities reguire judgements on the inferpretation of tax legislation,
developments in case law and the potential cutcomes of tax audits and appeals which may
be subject to significant uncertainty. Therefore the actual results may vary from
expectations resulting in adjustments to provisions, the valuation of deferred tax assets,
cash tax settlements and therefore the tax charge in the statement of profit and loss.

V) (Going concerh

vi)

The Company has incurred substantial losses during the year and previous financial years
and its networth is negative. Further, its current liabilities are exceeding current assets. The
accounts are prepared on going concern basis considering {a) future prospectus of
business from hotel property post expiry of operation and management arrangement with
holding companylalso refer note 36 of financial statement];, (b} positive outcome from
renegotiation with the holding company for increase in share of revenue under operaticn
and management agreement; (c} fair value of the underlying hotel property; and (d)
commitment from the holding company for financial support from {ime to time.

Corporate guarantee:

The Company has given corporate guarantee (jointly with other fellow subsidiaries and
group entities) on behalf of holding company aggregating to Rs. 3,858,300,000 (31st March
2017: 3,858,300,000 & 1st April 2016: 3,858,300,000) fowards loan facilities taken from
banks/ cthers. Share of Company in this corporate guarantee is not guantifiable. Company
does not expect any outflow on account of this guaranfee. In view of the Management
estimate that helding company would be able tc refinance the outstanding debt and meet
the debt obligations as and when they fall due and hence the financial guarantee obligation
is not required to be recognised in financial statements and it has been disclosed as
contingent liability. '

Significant Accounting Policies

Presentation and disclosure offinancial statement

All assets and liabilities have been classified as current and non-current as per Company's
normal operating cycle and other criteria set out in the division Il of Schedule il of the
Companies Act, 2013 for 2 company whose financial statements are made in compliance with

the Companies (India Accounting Standards) Rules, 2015.

As of the reporting date, the Company has no business operation and hence the operating
cycle is assumead to he 12 months.

Property, Plant and Equipment and Depreciation
Recognition and measurement

Under the previous GAAP, property, plant and eguipment were carried at historical cost less
deprecialion and impairment losses, if any. On transition fo Ind AS, the Company has availsg=—

under Ind AS.
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Properties plant and equipment are stated at their cost of acquisition. Gross carrying amount of
ail property, plant and equipment are measured using cost model. Cost of an item of property,
plant and equipment includes purchase price including non-refundzble taxes and duties,
borrowing cost directly attributable to the qualifying asset, any costs directly attributable to
bringing the asset to the location and condition necessary for its intended use and the present
value of the expected cost for the dismantling/decommissioning of the asset High end operating
supplies acquired prior to commencemeni of the hotel operations and opening of new
restaurants / outlets are considered as a part of property, plant and equipment.

Parts (major components} of an item of property, plant and equipmentshaving different useful
livesare accounted as separate items of preperty, plant and equipments.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic henefits associated with the
item will flow to the Company. All other repair and mainienance costs are recognised in
statement of profit and loss as incurred.

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready far their intended use at the Balance Sheet
Date.

Depreciation and useful lives

Depreciation on the property, plant and equipment {other than freehold land and capital work in
progress) is provided on a straight-line method (SLM) over their useful lives which is in
cansonance of useful life mentioned in Schedule 1l to the Companies Act, 2013 except building
which is depreciated over the period of lease.

Leasehold improvements are amortized over the period of lease or useful life whichever is
lower,

Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted prospectively.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is de-
recognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognised.

Intangible assets and amortisation
Recognition and measurement

Under the previous GAAP, intangible assets were carried at historical cost less amortization
and impairment losses, if any. On transition to ind AS, the Company has availed the optional
exemption under Ind AS 101 and accordingly it has used the carrying value as at the date of
transition i.e. 1st April 2016 as the deemed cost of the intangible assets under ind AS.

Intangible assets are recognized only if it is probable that the future economic benefits
attributable to asset will flow to the Company and the cost of asset can be measured reliably.
Infangible assets are stated at cost of acquisition/development less accumulated amortization
and accumulated impairment loss if any.

Cost of an intangible asset includes purchase price including non - refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset and any directly a rTHe,
e

expenditure on making the asset ready for its intended use. B
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Intangible assets under development comprises of cost incurred on intangible assets under
development that are not yet ready for their intended use as at the Balance Sheet date.

Amortization and useful lives

Computer softwares are amortized in 10 years on straight line basis. Amortisation methods and
useful fives are reviewed at each financial year end and adjusted prospectively.

In case of assets purchased during the year, amortization on such assets is calculated on pro-
rata basis frem the date of such addition

Revenue recognition

Revenue is recognised to the extent that it is praobable thaf the economic benefits will fiow to the
Company and the revenue can be reliably measured. Revenue is measured at the fair value of
the consideration received or receivable, taking intc account contractually defined terms of
payment and excluding taxes or duties collected on behalf of the government and discounts
given to the customers.

() Management fees under hotel management arrangement are recognised in accordance
with terms of the arrangement.

{il  Income from rentals are recognized as an income in the statement of profit and loss on a
straight-line basis over the lease term except where scheduled increase in rent
compensates the Company with expected inflationary costs.

Borrowing cost

Borrowing costs (net of interest income on temporary investments) that are directly attributable
to the acquisitior, construction or production of a qualifying asset are capitalized as part of the
cos! of the respeciive asset till such time the asset is ready for its intended use or sale. A
qualifying asset is an asset which necessarily takes a substantial pericd of time to get ready for
its intended use or sale. Ancillary cost of borrowings in respect of loans not disbursed are carried
forward and accounted as borrowing cost in the year of disbursement of loan. All other borrowing
costs are expensed in the period in which they occus. Borrowing costs consist of interest
expenses calculated as per effective interest method, exchange difference arising from foreign
currency borrowings to the extent they are treated as an adjustment to the borrowing cost and
other costs that an entity incurs in connection with the borrowing of funds. '

ieases

The Company determines whether an arrangement contains a lease by assessing whether the
fulfillment of a transaction is dependent on the use of a specific asset and whether the
transaction conveys the right o use that asset to the Company in return for payment. Where
this occurs, the arrangement is deemed to include a lease and is accounted for either as
finance or operating lease. Leases are classified as finance leases where the terms of the lease
transfers substantially all the risks and rewards of ownership to the lessee. All other Ieases are
classified as operating leases.

Where Company is lessee

Operating lease - Leases where the lessor effectively retains substantially all the risks and
benefits of ownership of the leased assels are classified as operating leases. Operating lease
payments are recognized as an expense in the statement of profit and loss on a straight-line
basis over the lease term except where scheduled increase in rent compensates the Company
with expected infiationary costs.

Where Company is lessor
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of profit and lcss on straight-line basis except where scheduled increase in rent compensate the
lessor for expected inflationary costs.

Taxes on income

Tax expenses for the year comprises of current fax, deferred tax charge or credit and
adjustments of taxes for earlier years. In respect of amounts adjusted outside profit or loss (i.e.
in other comprehensive income or equity), the corresponding tax effect, if any, is also adjusted
outside profit or loss. '

Provision for current tax is made as per the provisions of Income Tax Act, 1961,

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reperting purposes at the
reporting date. Deferred tax liabilities are recognised for all taxable temparary differences, and
deferred tax assets are recognised for all deductible temporary differences, carry forward tax
losses and allowances fo the extent that it is probable that future taxable prafits will be available
against which those deductible temporary differences, carry forward tax losses and allowances
can he utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected o apply in
the year when the asset is realized or the liability is seftled, based on tax rates {and tax taws)
that have been enacted or substantively enacted at the reporting dafe. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxation authority.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which such deferred tax assets can be utilized. In situations where the
Company has unused tax losses and unused tax credits, deferred tax assets are recognised
only if it is probable that they can be ulilized against future taxable profits. Deferred tax assets
are reviewed for the appropriateness of their respective carrying amounts at each Balance
Sheet date. :

At each reporting date, the Company re-assesses unrecognised deferred tax asseis. |t
recognises previously unrecognised deferred iax assets to the extent that it has become
probable that future taxable profit allow deferred tax assets to be recovered.

Cash and cash equivalent

Cash and cash equivalents include cash in hand, bank balances, deposits with banks {other
than on lien) and all short term and highly liguid investments that are readily convertible into
known amounts of cash and are subject to an insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equivalent as calculated above also
includes outstanding bank overdrafis as they are cansidered zn integral part of the Company’s
cash management.

Cashflow statement

Cash flows are reporied using the indirect method, where by net profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows from operaling, investing and financing activities are
segregated.

Provisions, contingenf liabilities, contingent assets
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appropriate, the risk specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost. These are reviewed at
each balance sheet date and adjusted fo reflect the current best estimates.

A disclosure for a contingent liabilify is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources. When there is a
possible obligation or 2 present cbligation in respect of which likelihood of outflow of resources
is remote, no provision or disclosure is made. .

The Company daes not recognize a contingent asset but discloses ifs existence in the financial
staterments if the inflow of economic benefits is probable. However, when the realisation of
income is virtually certain, then the related asset is no longer a contingent asset, but it is
recognised as an asset.

Provisions, contingent liabilities, contingent assefs and commitments are reviewed at each
balance sheet date.

Impairment of non-financial assets

The carrying amounts of assets are reviewed at each balance sheet date for any indication of
impairment based on internal / external factors. An impairment loss is recognised wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
higher of a) fair value of assets less cost of disposal and b) its value in use. Value in use is the
present vaiue. of future cash flows expected to derive from an assets or Cash-Generating Unit
(CGU;. :

Based on the assessment done at each balance sheet date, recognised impairment loss Is
further provided or reversed depending on changes in circumstances. After recognition of
impairment loss or reversal of impairment loss as applicable, the depreciation charge for the
asset is adjusted in future periods to allocate the asset's revised carrying amount, less its
residual value (if any), on a systematic basis over its remaining useful life. If the conditions
leading to recognition of impairment losses no longer exist or have decreased, impairment

losses recognised are reversed to the extent it does not exceed the carrying amount that would -

have been determined after considering depreciation / amoriisation had no impairment loss
been recognised in earlier years.

Earnings per share

Basic earnings per share is computed using the net profit for the year attributable to the
shareholders’ and weighted average number of shares outstanding during the year. The
weighted average numbers of shares also includes fixed number of equity shares that are
issuable on conversion of compulsorily convertible preference shares, debentures or any other
instrument, from the date consideration is recejvable (generally the date of their issue) of such
instruments. '

Diluted earnings per share is computed using the net profit for the year aitributable to the
shareholder’ and weighted average number of equity and potential equity shares outstanding
during the year including share options, convertible preference shares and debentures, except
where the result would-be anti-dilutive. Potential equity shares that are converted during the
year are included in the calculation of diluted earnings per share, from the beginning of the year
or date of issuance of such potential equity shares, to the date of conversion.

Financial instruments

- A financial instrument is any contract that gives rise ta'a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs that are directly atiributable to the
acquisition or issue of financial asseis and financial liabilities (cther than financial assets and__
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Transaction costs directly affributable to the acquisition of financizal assets or financial Iia'bilities
at fair value through profit or foss are recognised immediately in profit or loss.

3.13.1. Financial assets

Al! regular way purchases or sales of financial assets are recognised and dereccgnised on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by reguiation or convention in
the marketplace. All recognised financial assets are subsequently measured in their entirety at
either amortised cost or fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised
cost {except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

o the asset is held within a business model whose objective is to hoid asseis in order to
collect contractual cash flows; and

» the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amounti outstanding.

All other financial assets are subsequently measured at fair value.
Effective interest method

The effective interest methed is a method of calculating the amortised cost of a debt instrument

and of allocating interest income aver the relevant period. The effective interest rate is the rate

that exactly discounts estimated future cash receipts (including all fees and peints paid or

received that form an integral part of the effective interest rate, transaciion costs and other

premiums or discounts) through the expected life of the debt instrument, or, where appropriate,
- a shorter period, to the gross carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognised in profit or loss and is
included in the "Other income” line item.

Investments in equity instruments at FVTOCI

On initial recognition, the Company can make an irrevocable election (on an instrument-by-
instrument basis) to present the subseguent changes in fair value in other comprehensive
income perlaining lo investiments in equily inslruments. This eleclion is not permitted if the
equity investment is held for trading. These elecied investments are initially measured at fair
value plus transaction costs. Subsequently, they are measured at fair value with gains and
losses arising from changes in fair value recognised in other comprehensive income and
accumulated in the 'Reserve for equity instruments through other comprehensive income’. The
cumulative gain or loss is not reclassified to prefil or loss on disposal of the investments.

A financial asset is held for trading if:
o |t has been acquired principally for the purpose of selling it in the near term; or

e On initial recognition it is part of a portfclio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking: or

« |t is a derivative that is not designated and effective as a hedging instrument or a financial
guarantee. Dividends on these investments in equity instruments are recognised in profit or
loss when the Company’s right to receive the dividends is established, it is probable that __
the economic benefits associated with the dividend will flow to the entity, the dividend dg c%-;{_‘;ﬂ:??;?h
not represent a recovery of pan of cost of the investment and the amount of dividend/Can ﬁ
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be measured reliably. Dividends recognised in proft or loss are included in the ‘Other
income’ line item.

Financial assets at fair vailue through profit or loss (FVTPL}

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably
elects on initial recognition to present subsequent changes in fair value in other comprehensive
income for investments in equity instruments which are net held for trading.

Financial assets at FVTPL are measured at fair value at the end of each reporfing period, with
any gains or losses arising on re-measurement recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any dividend or interest earned on the financial asset
and is included in the ‘Other income’ line item. Dividend on financial assets at FVTPL is
recognised when the Company’s right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend wili flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be
measured refiably.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model based
on ‘simplified approach’ for the financial assets which are not fair valued through profit or loss.
Loss allowance for trade receivables with no significant financing component is measured at an
amount equal to lifetime ECL. For all other financial assets, expected credit losses are
measured at an amount equal to the twelve month ECL, unless there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL.
The amount of expected credit losses {or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required fo be recognized is recognized as an
impairment gain or loss in statement of profit and loss.

De-recognition of financial asset

The Company de-recognises a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If the Company neither transfers nor retains
substantizlly all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognises its retained interest in the asset and an assaciated liabifity for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received.

On de-recogniticn of a financial asset in its entirety, the difference between the assel's carrying
amcouni and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income and accumulated in equity is
recognised in profit or loss if such gain or loss would have otherwise been recognised in profit
or less on disposa! of that financial asset.

On de-recognition of a financial asset other than in its entirety (e.g. when the Company retains
an option to repurchase part of a transferred asset), the Company allocates the previous
carrying amount of the financial asset between the part it continues to recognise under
continuing involvement, and the part it no longer recognises on the basis of the relative fair
vaiues of those parts on the date of the transfer. The difference between the carrying amount
aliocated to the part that is no longer recognised and the sum of the consideration received for
the part no longer recognised and any cumuiative gain or loss allocated to it that had been
recognised in other comprehensive income is recognised in profit or loss if such gain or loss
would have otherwise been recognised in profit or loss on disposal of that financial asset. A
cumulative gain or loss that had been recognised in other comprehensive income is aﬁooated
between the part ihat continues to be recognised and the part that is no longer recogaisad on
the basis of the relative fair values of those parts. ' :
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3.13.2. Financial liability and equity instrument
Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instfruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its fiabllities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs. Repurchase of the Company’'s own equity
insiruments is recognised and deducted directly in equity. No gain or loss is recognised in profit
or loss on the purchase, sale, issue or cancellation of the Company’s own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest
method or at FVTPL.

However, financiat liabilities that arise when a transfer of a financial asset does not qualify for
de-recognition or when the continuing involvement approach applies, financial guarantee
coniracts issued by the Company, and commitments issued by the Company to provide a loan
at below-market interest rate are measured in accordance with the specific accounting policies
set out below,

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial lizhility is either contingent
consideration recognised by the Company as an acquirer in a business combination 1o which
Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

« it has been incurred principally for the purpose of repurchasing it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking;
or ,

« itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be desighated as at FVTPL upon initial recognition f:

+ such designation eliminates or -significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

+ the financial liability forms part of a group of financial assets or financial liabilities or
both, which is managed and its performance is evaluaied on a fair value basis, in
accordance with the Company's documented risk management or investment strategy,
and information about the grouping is provided internally on thal basis; or

+ it forms part of a contract containing one or more embedded derivatives, and Ind AS
109 permits the entire combined confract to be designated as at FVTPL in accordance
with Ind AS 109,

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the 'Other inc
item. '
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However, for non-neld-for-trading financial liabilities that are designated as at FVTPL, the
amouni of change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liability is recognised in other comprehensive income, unless the recognition of
the effects of changes in the liability’s credit risk in other comgrehensive income would create or
enlarge an accounting mismatch in profit or loss, in which case these efiects of changes in
credit risk are recognised in profit or loss. The remaining amount of change in the fair value of
fiability is always recognised in profit or less. Changes in fair value attributable to a financial
liahility's credit risk that are recognised in other comprehensive income are reflected
immediately in refained earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the
Company that are designated by the Company as at fair value through profit or loss are
recognised in profit or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortised cost are
determined based on the effective interest method. Interest expense that is not capitalised as
part cf costs of an asset is included in the ‘Finance costs’ line item. The effective interest
method is 2 method of calculating the amoertised cost of a financial abiiity and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rafe, transaction costs and other premiums or
discounts) through the expected life of the financial liability or (where appropriate) a shorter
period, to the gross carrying amount on initial recognition.

Financial guarantee contracts

A financial guarantee contract is 2 contract that requires the issuer o make specified payments
io reimburse the holder for & loss it incurs because a specified debtor fails to make payments
when due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of;

+« the amount of loss allowance determined in accordance with impairment requirerments
of Ind AS 108; and

+ the amount initially recognised less, when appropriate, the cumulative amount of
income recognised in accordance with the principles of Ind AS 18.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is & currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Reclassification

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. Fer financial asseis which are debt instruments, a
reclassification is made only if there is 2 change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The management
determines change in the business model as a result of external or internal changes which are
significant to the Company's cperations. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its operations. If {
Company reclassifies financial assefs, it applies the reclassification prospectively frop
reclassification dale which is the first day of the immediately next reporting period follow Ir‘f“

ESS0
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Notiesonfinancial statementis for the year ended 31°'Warch 2018

change in business model. The Company does not restate any previously recognised gains,
losses {including impairment gains or losses) or interest.

De-recognition of financial liabilities

The Company de-tecognises financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled or have expired. An exchange between with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of the
original financial fiability and the recognition of a new financial liability. Similarly, a substantial
modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability de-recognised and the consideration paid and payable is
recognised in profit or loss.

4, New standard issued but not effective and hence not adopted

The following standards issued / modified by MCA become effective w.e.f. 1% April 2018.

Particulars Effective date
New Ind AS issued *
Ind AS 115 — Revenue from centracts with customers 1% April 2018

Modification to existing Ind AS *

ind AS 12 — income Taxes 1% April 2018
Ind AS 21 — The effects of changes in foreign exchange rates 1% April 2018
Ind AS 28 — Investments in associates and joint ventures 1= Aprit 2018
Ind AS 40 — Investment property I April 2018
Ind AS 112 — Disciosure of interest in other entities 1 April 2018

* Does not include medification to existing other Ind AS due to issue of new Ind AS.

The Company is assessing the potential impact of above amendments c¢n the financial
statements. Management presently is of the view that it would not have a material impact on the
financial statements. '
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5 |Property plant & equipment Leasehold Furniture & Office Plant & Total
‘ - improvement fixture equipment machinery
(Refer note
5.1}
Gross carrying value
Deemed cost as at 1st April, 2016 1,8G8.20 595 0.03 44.75 1,858.94
Additions - - - - -
_[Delefions - - - - -
Balance as at 31st March, 2017 1,808.20 5.95 0.03 44.75 1,858.94
Additions - - - - -
Deletions - 0.03 - 0.62 0.65
Balance as at 31st March, 2018 1,808.20 5.93 0.03 44,13 1,858.29
Accumulated Depreciation
Bzlance as at 1st April, 2016 - - - - -
Charge for the year 2016-17 38.81 1.10 - 3.50 44.41
Deletions - - - - -
Balance as at 31st March, 2017 39.81 1.10 - 3.50 44 41
Charge for the year 2017-18 39.81 1.10 - 3.50 44.41
Deletions - 0.02 - 0.20 0.22
Balance as at 31st March, 2018 79.62 2.19 - 6.79 88.61
Net carrying amount
Balance as al st Aprit, 2016 1,808.20 5.95 0.03 44.75 1,858.94
Balance as at 31st March, 2017 1,768.39 4.85 0.03 41.25 1,814.52
Balance as at 31st March, 2018 1,728.58 3.74 0.03 37.33 1,769.68
5.4 The leasehold improvements are constructed on land and building taken under operating lease for a period of 50 years.
& Other intangible assets Computer Total
Software
Gross carrying value
Deemed cost as at 1st April, 2016 0.16 0.16
Additions - -
Deletions - -
Balance as at 31st March, 2017 0.16 0.16
Additions - -
Deletions - -
Balance as at 31st March, 2018 0.16 0.16
Accumulated amortization
Balance as at 1st April, 2016 - -
Amortization for the year 2016-17 0.02 0.02
Deletions - -
Baiance as at 31st March, 2017 p.az 0.02
Amostization for the year 2017-18 0.0z 0.02
Deletions - -
DBalance as at 21st March, 2018 0.04 0.04

Net carrying anmiaunt
Balance as at 1si April, 20186
Bealance as at 31st March. 2017

|Balance as at 31st March, 2018
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8.1

ow

10

12

13

Capital woit 'n progress

As at

31st March 2018

As at
31st March 2017

As at
1st April 2016

Opening

Addition during the year

Capitalization

Written off during the year {Refer note 23.1)

18.84

18.84

18.84

18.84

Closing balance

18.84.

18.84

QOther financial assets

As at
31st March 2018

As at
31st March 2017

As at
1st April 20616

Fixed deposit (Refer ncte 8.1)

Total

20.32

19.06

17.76

20.32

18.06

17.76

Fixed deposit is given against Bank Guarantee issued by Bank on behalf of Compary to Orissa Tourism Development Corporation (OTDC).

Income tax assets

As at
31st March 2018

As at
31st March 2017

As at
1st April 2016

31st March 2018

3ist March 2017

Advance tax (Tax deducted at source) - (net) © B.85 8.66 9.22
Total 8.85 8.66 9.22
Other non-current asset As at As at As at

1st April 2016

31st March 2018

31st March 2017

Capits! advances {Refer note 23.1) - 5.01 2.01
Total - 5.M 2.01
Trade receivable As at As at As at

1st April 2016

Unsecured
(i) Considered good (Refer note 11.1) 38.40 20.28 17.27
(iiy Considered doubtful - - -
Total 38.40 20.28 17.27
Qutstanding from Company in which director is interested as director and member.
Cash and cash equivalent As at As at As at

31st March 2018 | 31st March 2047 | 1st April 2016
Cash in hand 0.10 0.05 0.05
Balances with bank
- In current accounts 013 0.14 0.07
Total 0.23 0.19 0.12

Other current asset

As at
31si March 2018

As at
31st March 2017

As at
1st April 2016

Prepzid expenses

Total

10.26

3.67

9.72

10.26

9.72
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14 |Equity share capilal ) Ag at As at As at

31st March 2018 | 31st March 2017 1st April 2016

Authorised capitai !

50,000 equity shares (31t March 2017: 50,000 & 1st April 2016: 50,000) of Rs.10 5.00 5.00 5.00
each
Total - 5.00 500 5.00

Issued, subscribed and paid-up

10,006 equity shares (31st March 2017; 10,000 & 1st April 2016: 10,000) of Rs.10 1.00 1.00 1.00
each
Total : 1.00 1.00° 1.00

Terms/! rights attached to equity shares :

The Company has only one ciass of shares referred to as equity shares having a par value of Rs. 10. Each holder of equity shares is entitled
to one vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining
assets of the Company, after distribution of all preferential amounts. However, there are no preferential amounts inter se equity shareholders.
The distribution will be in preportion o the number of equity shares hetd by the shareholders (After due adjustment in case shares are nof fully

paid up).

Movements in eguity share capital

Particulars 31st March 2018 3ist March 2017
Number of Amount Number of Amount
Shares Shares
Number of shares et the beginning 10,000 1.00 10,000 1.00

Add: Shares tssued during the year - - -

Less: Buvback during the year

Number of shares at the end 10,000 1.00 10,000 i.00

Details of shareholders holding more than 5 % shares in the Company:

Particulars As at 31st March 2018 As at 31st March 2017 As at 1st April 2016
% of holding Number of | % of holding Number of % of holding Number of
Shares* Shares* Shares*
Kamat Hetels {India) Limited 100 10,000 100 . 10,000 100 10,000

* Qut of the above, 50 shares are jointly held with

Equifty shares held by the holding company (alse ultimate holding company)

Particulars As at 31st March 2018 As at 31st March 2017 ] As at 1st April 2016
' % of holding Number of | % of holding Number of % of holding Number of
: Shares* Shares* Shares*
Kamat Hotels (India) Limited 100 10,600 100 10,000 100 10,000

*Cut of above one share is beld by Dr. Vithal V. Kamat as nominee of Kamat Hotels (Indig) Limited.

Borrowings As at As at As at
3tst March 2018 | 31st March 2017 | st April 2016

Unsecured

Intercorporate loan

- From Holding Company (Refer note 15.1 and 15.2) . 418.74 698.74 827.66
- From other company (Refer note 15.3) 1,885.22 1,688.72 1,208.9%
Total ] 2.303.86 2,287.46 2.034.57

In previcus year, In view of various zdverse factors and the request made io holding company by the Cempany for waiver of interest, holding
company has waived off interest on the unsecured loans granied until there is improvement in the financial position of the Company. This
waiver wag effective from 28th February 2017, Accordingly. no interest is charged by holding Company on the outstanding loan.

This intercorporate loan is repayable based on start of full commercial operations of the hotel and availability of funds with the Company or
such other daies as mutually sgreed. As per the ferms of tHe agreement it is not payable in next 12 months as at balance sheet date, hence

same is classified under lono term berrowing

Above infercorporaie foan iz rebayable based on siert of f. ! nercial eperations of the hote! and availability of funds with the § M
per the ferms of the agreement # is nof payable in nexl 1Z menthe as 2! balance sheet date. hence same is classified u
borrowing.
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16 |Deferred tax Hability

As at
Jist March 2018

As at
31st March 2017

As at
1st April 2016

Major components of deferred tax liabilities and deferred tax assets:

Deferred tax liabilities
Difference in net carrying value of fixed asset as per income tax and books

Sub-total (A)

Deferred tax assets
Carried forward losses as per income tax

Sub-total (B)

Net deferred tax liability/ (asset) - Net

372.83 44493 44521
372.83 444.93 445.21
166.23 163.42 114.78
166.23 163.42 114.78
206.60 281.51 330.43

16.1

Particulars As at As at

31st March 2018 | 31st March 2017
Accounting profit before tax from operations (140.33) (158.34)
Income tax liability as per applicabie tax rate i.e. 26% {(Previous year: 30.90%) (36.49) (48.93}
(a) Permanent disallowance 7.39 0.01
(b) Effect of change in tax rate from 30.90% io 26% for deferred tax liability 45.82 -
caiculation
Tax expense / {credit) reported in the Statement of Profit and Loss {74.91) [48.92}

Reconciliation of tax expenses and the accounting profit muitiplied by applicable tax rate for 31st March 2018 and 31st March 2017

Note: No provision for income tax has been made during the year as well as In the previous year as there is no taxable income as per the

income Tax Act, 1961,

17 |Other financial iiabilities

As at
31st March 2018

As at
31st March 2017

As at
1st April 2016

Interest accrued and due (Refer note 17.1)
Interest accrued but not due
QOther pavables

Total

88.77 48.46 102.9¢
§2.66 44.06 123.62
0.33 0.03 0.03
171.76 | 92.55 226.64

17.1

Interest is overdue for a period of 335 to 720 days (As at 31st March 2017: 335 to 720 days, As at 31st March 2016 ; 335 days to 364 days).

18 | Qther current liahilities

As at
3ist March 2018

As at
31st March 2017

As at
ist April 2016

Statutory dues
Other payables

Total

11.76 15.64 13.77
- - 0.02
11.76 156.64 13.78
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19 IRevenus from operations
l.—

Year ended 31st

Year ended 31st

Totat

March 2018 March 2017
Management fees (Refer note 256.2) 37.11 35.12
37.11 35.12

20 |Other income

Year ended 3ist

Year ended 31st

March 2018 March 2017
Interest earned on
- Fixed deposit with bank 1.40 1.44
- Income tax refund ’ ¢.20 0.22
Miscellaneous income 0.04 0.02
Total 1.64 1.68

21 1Firance cost

Year ended 31st

Year ended 31st

March 2018 March 2017
Interest on foan 91.84 133.10
Total 91.84 133.10

22 |Other expenses

Year ended 31st

Year ended 31st

March 2018 March 20147

Bank charges 0.28 0.33
Insurance charges 0.79 0.77
Lezse rent (Refer note 26.1) 16.70 16.30
Legal and professionel fees 0.15 0.10
Raies and taxes .31 0.05
Audit fees {(Refer note 22.1) .06 0.03
Loss on discard of the fixed assels 0.43 -

Miscellaneous expenses Q.24 0.05
Total 18.96 17.63

221 Aunditors’ remuneration®

Particulara Year ended 213¢ Yeor cnded 3ist
March 2018 March 2017

For statutory audit 0.06 0.03

Total 0.06 0.03

*Including Good & Service tax of Rs. 0.01 lakhs {Previous ysar: service fax of Rs. 0.004 lakhs}.

23 |Exceptional items

Year ended 31st

Year ended 31st

Total

March 2018 March 2017
Capiial advances writlen off 5.01
Capital work in progress written off (refer note 25.1) 18.84
23.85 -

231 Opening capitai vvoin 1™ progress and oulstanding capilal advance has been wiillen off during the year on account of abandonment

of expansion wort. iitiated i earlier years.
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24 Capital commitmerits, other comminitraents and contingent liabilities

24.1 Capital and other commitments
There are no capital commifments and other commitments as al 31st March 2018 (31st March 2017: Nil & 1st April

2016 Nil).

24.2 Contingent liabilities

a) Company has given corporate ‘guaraniee (jointly with other fellow subsidiaries and group entities) on behalf of holding
company aggregating to Rs. 38,583.00 lakhs (31st March 2017: 38,583.00 lakhs & 1st April 2016: 38,583.00 lakhs)
towards lcan facilities {aken from banksfothers. Share of Company in this corporate guarantee is not quantifiable.
Company does nof expect any outflow on account of this guarantee.

25 Related party transactions

251 Name and relationships of related parties
a. Holding & Ultimate Holding Company : Kamat Hofels (India) Limited
b. Directors / Key management personnel Vithal V. Kamat

Prabhakar V. Shetty

25.2 Transactions with related parties

Nature of transaction Name of the Party | Year ended Year ended

" | 34st March 2018 | 31st March 2017
Management {ees recovered Kamat Hotels (India) Limited 37.11 - 3512
Interest expense on loan - 88.16
Unsecured foan repaid during the 280.00 -
year :
Interest paid during the year - 25979
Expenses paid on behalf of the ) 0.04 -
Comparny

25.3 Closing balances of related parties

Nature of transaction Name of the Party As at ' As at As at

- 31st March 2018 | 31st March 2017 ist April 2016
Amount receivable Kamat Hotels (india) 36.66 | 20.27 17.27
Borrowings Limited 418.74 £98.74 827.66
Amouni payzable 0.04 - .-
interest payable 3.62 3.62 175.25
Corpoerate Guarantee given (jointly 38,583.00 38,583.00 38.583.00

with cother fellow subsidiaries and
group entities) to banks/ others for
Credit Facility avaiied by Holding
Company [Company's share is not
quaniifiable]

Terms and conditicns of related party transaction :
Outstanding balances at the vear end are unsecured with a short term duration (except for borrowing) and interest free
and settlement occurs in cash. All transacticns were made on normal commercial terms and conditions and at market

rates.
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26  lLeases

26.1 Where Company is lessee:
The Company has taken heritage palace under non-cancelable lease for 2 period of 56 years, which is in the nature of
operating lease.
Lease rents are payable on yearly basis and are subject to escalation every two years which is calculated based on
wholesale price index (WPI). Disclosures as required under Ind AS 17 - 'Leases’ are as given below:
Particulars 31st March 2018 | 31st March 2017 1st April 2016
Rent recognised as expenses during the year 16.70 16.30 -
Payable not later than cne year” 17.36 17.36 16.25
Later than one year but not later than five years® 86.81 §6.81 86.81
Later than five years* 500.28 607.64 625.00
*For the purpose of calculation of future lease rent, due to non-availability of future WP, same is calculated based on
curfent WPI.

26.2 Where Company is lessor:

The Company has given it's property under business contract agreement to run, manage, conduct and aperate the
operation and management of the Hotel for a period of 20 years which shall be extendabie for a further period of 10
years at the sole discretion of the lessee. In'lieu of the same, Compahy gets management fees calculated based on
percentage of revenue eared by the lessee from this property. The Company has recognised Management fees of
Rs. 37.11 lakhs during the year (Previous year Rs. 35.12 lakhs). Since future revenue is based on percentage of
revenue which is contingent in nature, cther disclosures as required under Ind AS 17 - 'Leases’ are not quantifiable as

at the balance sheet date.

27 Eamings/ {{oss) per share

Particulars Year ended3ist | Year ended3ist
March 2018 March 2047
Basic and diluted earning per share
Net profit / (loss) afier tax as per Statement of Profit and Loss {Rs.) (65.42)! (109.42)
Weighted average number of equity shares outstanding 10,000 10,000
Face value per equity share (Rs.) 10 10
(654.21) (1,094.21

Basic and diluted earnings/{loss) per share (Rs.)’




Mahodadhi Palace Frivate Limited . :

(Formetly known as Fort Mahodadhinivas Palace Frivete Limited)
CIN: U55101MH2010PTC201685 '

Notes to financiai statements {or the year anded 31st March 2618

28

29

30

31

(®)

Disclosures as required by Indian Accounting Standard (Ind AS) 19 - Employee Benefits:

As the Company had no empioyees during the year as well as in the previous year, hence no provision for defined
benefit obligations like leave encashment and gratuity & defined contribution plan has beer made. Consequently,
there are no disclosures as required by Indian Accounting Standard 19 (Ind AS) — ‘Employee Benefits'.

Foreign currency exposure outstanding as on 31si March 2018: Nil (31st March 2017: Nil & 1st April 2016: Nil). There
a2re no outstanding derivative coniracis as on 3tst March 2018 (31st March 2017: Nil & 1st April 2016: Nil).

Disclosures as required by indian Accounting Standard (Ind AS) 108 - Operating Segments

There are no reportable segmenis under Ind AS-108 ‘Operating Segments’ as all the adlivities relate to only one
segment i.e. management fees collected from hotel property given under operation and management. Further, top
management of the Company is also reviewing the results / operations of the Company as single segment leasing of
hotel property. Company gets its entire revenue from only one customer i.e. holding company to whom Company has
given its hotel property under operation and management agreement.

Notes on Cash Flow Statement:
In respect of capital work in progress and capital advances written off during the year shown as exceptional item
aggregating to Rs. 23.85 lakhs (Previous year : Nil) there is no actual cash outflow involved.

Aggregate inflow on account of direct taxes is Rs.0.01 lakhs (Previous year : Rs.0.78 lakhs).




‘sanaloe s Auedwon u sabueyd 1991
0) A)leoiponad pamainel ale swWaIsAs Juswsbeusw ysry ylomawe!; wawabeuew ysu sAuedwon sy Jo JUsWYSgeIsa sy} Joy ANIgISUOdsal (|BISAO SBY SI0J081Ip JC PJBOY Y] 'SJUaWNnsul jeouguly
anljeAlap Aue aaey 1ou saop Auedwoy Bl 3 su 193Iew auy) Buiney swa) ay) o) ainsodxa ou seyY AusdwioD 2y qsU JIpaI0 pug ysu Alpinbiy /Buipuny Aluiew sxsu om). 0) ainsodxa sey Auedwio) syl

juawebeuew XS [ISUBUL]  £F

"1S02 pas|jiowe je painseawl sue $6umolI0g "SUsSWNIISU) 853y} Jo Salinjew Wiaj-poys ayj o} anp AjsBie| sjunowe )
BuiAues nayl ajewixoldde salyngel |BIoUEL) JaY)0 pue a|gealada) apel] '(Jualno-uou} s1essE [elcueul Jeylo .mu.cm_mz:_um YSED pue yseo Jo Bn|eA 1B} Jeu) passesse Juawebzuew ayl (1)

'SBN|BA JiB) 2} 912WIISS 0} POSN SIE SUCHALINSSE DUE PoYIaW mc_..so__ov, ayl

"9)ep JuswWainseaw ay) j2 sjuediniued 1oxew UsaMIa] UDIIPESUEN AlIBDIO UB U AJgR) B J3Isuel) 0 pied 10 195Se UB ||8S 0) PaAIda) 8¢ pINeMm 1ByY) JUNOWE 9y} 1B pephjoul aie
SPINNIGE puUR S}9SSE [RIDUBUY BY) JO SaN|BA 1B} 8 'S0B(IBAR BIRD JWBABIB) 150W PUE 1584 AU BUISN SANINIGRI| [BIIUBLY SO §198S2 |RISUBUY SNJBA 0] $2INPas0Id pue samnod suiiuizw Ausdwio] sy

sanbiuyossl ucnen|ea Jie4  (q)

. $507 JO 130.d YBNOJYL SNEA Jigd - Td AL
awooU| aaisusyaldwon Jayyo Ybnoiyl anjea ied - (D0LAS

- - AR T4 - - £0°08¢2 - - TLSLYE saiiqel| |eioueuly |ejo ]
- - v9'922 - - G526 - - 9L LLL, sampgel [euguy 13no| (1)
- - LGPE0'E - - b L82C - - 96°€0EZ sBumoneg| (1
ssijpuqe jepueuld] 8

- - SL'5E - - £5°6¢ - . - 56°85 S]9SSE |BIQUEBLY [BIO L,
. - Lt - - 8207 - - 0b'8€ siqeaaoay aped )| (1)

. ’ (usuno
- - 9421 - - 90°6) - - Ze0T -uou} sjesse  |epueuy  sagio| (1)
- - 4N - - 6L°¢ " - £z0 sjuajgainba yseo pue yseo| (1)

sjasse |eloueuly| v

TdLlAd I20.1Ad 1sad paspiowy | dLIAd 120144 1500 pasipowy IdiAd IDQLAd ~ [IS0J pasiiowy ‘ON
9402 |Ldy 15} 4102 Y2delN IsLe ] 810Z UdJeW I5L¢ - Sie|noled g

foBales Ag sjuswnusu; [BIoUBUL]  {@)
juawainseay anjea Jje4 g sUONEIILISSE]D BURUNOIdY - SJUSWINIISU] [BIDUBUIY 7§

(P8IRS aIMIBYIO SSBIUN 'BlBD BIBYS J8d PUE BUBYS J0OOXS "SIHB! SIS LI Jnowy)
81L0Z YdIBN ISLE papua Jead au) 10 SJURWAIR]S |BIDURBLIY O} $OI0N
SBILOZOLA0LOZHINLOLESN *NID

{pajiur 918ALd 80B|Bd SRAIUIYREPOUERIA HOS SB LMoUd AUSLI04)

Pa}WIT @jeAlld adeled IYPEPROYER



"$9)RJ 1S2)31U 13MIEW Ul 98UELS B JO 9SNEISG 21ENIAN| [|IM SMOJ) USED 21NN} SU} Jou Junowe BulAlien 2y Jaylau $ouls /0L SY PUJ Ul pauljsp Se YSi 22! 1$9iaul 0)
Yeolgns jou 51 Auedwo: sy} ‘pabieys sie jsalaul Jo s1e) pexy Buuepisues LGl "8lou 18)al 0s|y] £L0Z AlBnIga UiIgz 4@ 'm Auedwod Buipjoy Ag Jo paaiem si Jsalau| ‘%z L seBieyo Auedwod Buipjoy
PUE 9,6 JO 2]B1 }S8I9)UI pax)y s10enie Aued apisino Woyy ues| o) 19adsal YIAA "AUed apisino woy ugo| 8jerodiodiaiul 1ayjo pue Auedwos Buipioy woyy Ueo| pUBWSp W] Lous uayel sey Auedwo)

YSIL 91e3sadatul  (9)

¥9°92T - - ¥9°97g salligel [eroueuy JBYI0
18'%50°2 - LG PED'E - sHuIMoIIag
- ’ _ 910z iMdy 1S} 38 sY

§5°Z6 - - 6§5°26 sanliqel [eIouedy JaUYio
oy'L8Z°C - oF'/82'C - sBuimoliog
4102 YdIeIN ISLE Je s

9L'LLL - - [ FAR AR SaIIge.l| jEIZUBUY JBYID
96°€0E'T - S6'€0E'T - sBuimolog
8102 Y2IBIN I51.€ 18 5Y

lejol sleak G 9AOGY Jeakgoy| Jeahk | uey} s597 . sle|naljed

‘sjuawAed palunodsipun au) uc paseq aiep Buipodsl ay) e sanligel [BRUBLY JO SRIINJEW |enoenuos Bulkiewsas syl Buipiefial s|iejep sapiacid mol2q ajde) @yl "spuny 10y spasu
S)1 192w 0) smoy) yses Bunelade pue jepdes ‘sBupaonod Jo XiWw uo a8l Auedwon sy “swy uo uoleBiqo sy J98W IO 3{1138 0} S|GE 3G JOU ||t AuedUoD aU) 1BY) ¥Si 3Y) S Dauyap SI ysu Aupnbry
Jasiy Apinby ()
‘8|qelaa0oal pug poob sq 0) $)9sse.asaU) Jo Junowe BulAues s1apIsuod Juawsbeusw u:m paajoAul ¥s)1 IPaso ou sl a1ay) pue Auedwoo Buipjoy woll 8[gBAIS23l 818 B|geAIRda) PRI
a|qeAlaoal apely  {1)
jue|eAInba
yses pue yseo Jo S50| JIpaJ0 pIjoadxe o) pascdxa jou st Auedwon sy ‘swes ay) Buuspisuon ‘sucliogsuel) Jenbal sey Ausdwon au) Woum Ulim SYUBQ BY) UM paulejulew Ajjeisusb
ale 9oUBIEQq 24| "PSUIBIUIZLL 2IB SBOUBIEG UDIUM UM SHUBY BU) 193195 0) SPIEPUEIS 901AI3S DUE Uoheindas Ja3Iel ‘ucnpisul JO 9215 'pIo0al Y.l Se YONs SI0j0e) SISpIsuod Auedwon ay]

S3oUE|BQ YUEQ JBLJO pue Jus|eAInba yseo pue ysen (1)

'S}9SSE |elpueuY Jo sedA) Buma)c) ay) jo anjea BulAned ay) o) pajalsal st aansodxs wnwixew sAuedwios '9|qealsoa) apel) PUB SJUSBAINDS YSES PUB USED WO,
SOSLIE YOIUM NS YPBID O] AlUBW posodxd s Ausdwog Byl “suonebliqo [EnjoeuoD S| 198w O) Jle) SJuBWINASU| [BRuBUY B 0f Apedialunod e ji Auedwo) oy} 0} SSO| [BIaUBUY JO NSl 81] SI YSU IpalD
Iysid Wpan (e

g1L0Z Uodep 1SLe papud Jeak auy] 104 SUSLUTIE}S |EIDUBLY O] SBJON
SB91L0ZILdOLOTHINLOLESN TNID

(PaliLUiT] d1BALlg S0BjEd SBAILIUPEPOLRYY MO S8 UMDUY AlUBLLio)
PaHWIT ajeAlld adg|ed lypepoyey



'$80| PUB YOI ;0 JUDIRIEIS PUE 198YS ddUEeq
Ul Sy pU| pue dyve) Leipuj snoiasid Jad se seinbly Joj paunbal Si UONEIIISUCea) 0U ‘80UBH QY PU| 0} dyyD SN0IAsId Wl UCIIISUEI] 3] Ul paJinDal $JUSLSnipe ou ale 818y - §Y PU| O] UCNISUR]
SY PU| pue dyvo BIpUt SNojaald uaamiaq UoNEIIDUCIaY  (2)

"Z102 YoJelAl JSLE JO S8 pUE Sy pU| 0] UOIISUBI) JO 318p
3y} ‘gL0z MDY IS ) 18 SE SUONIPUCD 102121 UDIUM S PU| Uiam 20UBPICIOE Ul S [SpOLU §SO| JIpalo pajoadxe ayj Lo paseq $195Se |eloueul Jo juawieduwn Jussald o} Auedwo) ay) Ag pasn sajewse syl

"UoIrEWNSS 81inbal Jou pIp dyy'S Ueipu| jo uoyesidde aisym (SpoW $S0| Ipeld peidedxe U0 Pasey SIBsse leoueuy jo Juauuiedul Jo 1padsal ul jdaoxa (saielod Bujunosoe
ul Se0USIAYp Aue Jo8)a) 0} susLSnIPe JaYE) JYWO UBIPU| UM IUERIODIR LI SBIEQ BLUES Y} IO} SPBU 950U} (1M JUSISISUOD BJe /107 YDIelA 1SIE 1B PUB ©107 jUdy 15| 1B S912LLNsa syl
ucljewisy  (q)

‘anjea BulAled 4y Ueipu| snomad a1ay) Je sjesse sjgiBuejul pue Juawdinba pue wed ‘Apadod
SJ 4O |8 eunseslw 0} peuale sey AusdwoD ay) ‘ABuIpIoaDY (UOIISURI) JO SlBp By} JE SE JS00 PBWasp S)i $8 JeU) 9sn PUE Jyvo UBIpU| snolaald auy) 1ad se painseall 'Sy pu| 0) uolisuel) Jo s1ep
3y} 1B SB SjUaLLS)R)S [Blaueuly aU) Ul pesiuBooal se sjosse a(gibueiul pue juswdinbe pue jueid ‘Apadoid sy 4o ||e Joy anjea BulAieo ayy ypm anunuoo o) 10913 o} Jeydope awisay e sjuuad 10| S puj

sjasse 2|qIbuejul pue juswdnbs pue juejd ‘Ausdoud Jo 1502 pawaaq (1)
:uondwaxa [euctido Buimo)jo)
ay) paydde sey Auedwo) sy, 'Sy pul UieNsd jo uoledldde aaoadsojal ay) wWoy suoljdwaxa ujepso siajdope awl 1s)y smo||e spiepuels Buunoooy Leipul Jo uopdope awp-sid - LOL SY pu),

pajeAe uondulaxy  (e)

splepuelg Bununooony uelpu] Jo Lejdope sull 1$44 - L0 SY PU| Ag paainbal se 21nso|osi] &t

(eoe) {£6'2) (TL'2) ones Aunb3 0} 198 19N
(287129 (62084} {(zz'9v8) ’ {puny s,18p|0Ya1RYS AlIiNba (8101} jejdeD 210
15PE0'T 9y 182'2 96'€0€'T 1990 12301

9LoZ [MdY IS | LL0Z Uo4ep 3SLE | 8102 YDIelN 1SLE
1B Sy e sy je sy siBNoIEd

SMOJj0) S ale A}nba
01 1a8p jau sAuvedwiod syl - Aunb3, o1 Jqaq 1eu, Buisn |ejdes siojuow Kuedwos syy 'siesse Buikpapun JO SOUSIDLBIEYD YS! SY) PUE ‘SUSIHPUOD JILUBUGIS Ul saBUEUS 10 JUBY Ul ‘o) syusuwgsnipe
ayew pue ainjonns endes sy safeusw Auadwod syy " paiw (BIpU]) sI9joH Jewey, Auedwon Bupjoy auy Ag painguiuos Ajng st jeyden eydea Jo 1500 sy} 9npa. 0] ainponns |endes urejurewt
(1) puB Jy5UDq S1aP|CYIILUS 10) SWMBL apiacid 0} anujuoo ues Asy) 1y} os ‘wiasued Bulob se enuguoo o) Alige 1eyy Buipsenbeayes (1) o) aie |endes Buibeusw uaym annpalge sAuedwon sy

juswabeuew |ejdesn pg

8107 Y2IEW 151¢ Papua Jeak sy 10} SJUBLLAJE}S [BIOURUY O} SBJON

S881L0ZOLdOLOZHINLOLESN NID
IYBEROYEW HO4 SE UMOUY AJaLLiod}
‘PeHWIT S)eALLg 80B(Bd IYPEROYE

{(payw BleAlld B0BEd SBAl



{izhodzch Palece Frivate Limited

(Formeriy known as Fori Mahodadhinivas Palace Privale Limited)
CIN: USE10TMH2010PTC201685

Notes Lo financial statements for the year ended 31st March 2048

36 The Campany has entered into long term operation and managerent agreement with holding company for a period of
20 years as on 1st April 2014 which is exiendable for a period of 10 year at the option of holding company for
maniagement of holel property. Under the agreement, Company is eligible for management fees at 1% of revenue
earned from this property which is not sufficient to meet its operating expenses resuliing in losses. The Company is
renegotisting with the holding company for change in terms of the agreement to increase its revenue to meet its
operaling expenses. In view of the management, considering expected positive outcome from such renegotiation there
wouid not be a2ny foreseeable losses from this contract.

37 The Company has incurred substantial losses during the year and previous financial years and its net worth is
negative. Further, its current liabilities are exceeding current assets. The accounts are prepared on going concern
basis, considering (a) future prospectus of business from hotei property post expiry of operation and management
arrangement with holding company, (b) positive oufcome from renegotiation with the holding company for increase in
share of revenue under operation and management agreement [also refer note 36 of financial statement}; (¢} fair value
of the underlying hotel property; and {d) commitment frem the holding company for financial support from time to time.

As per our repor of even date

For N. A. Shah Associates LLP For and on behalf of the Board of Directors of
Chartereg Accountants Mahodadhi Palace Private Limited
Eirm Registration No.: 116560W/AN100148 /
0. Lﬂo?/é( Q/E"‘ .
Milan Mody Dr. Vithal V/Kamat Prabhakar V. Shetty
Partner Direcior Director
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